™ Plastic Quality Incentive

Payment (QIP)

« AB 170 (Chapter 240, Skinner, Budget Act of 2021) authorizes CalRecycle to expend $10,000,000
to provide quality incentive payments (QIP) to registered curbside programs and certified dropoff or
collection programs to increase the sorting and separation of clean loads of PET containers.

« Starting July 1, 2021, and until June 30, 2022, CalRecycle may make quality incentive payments
(QIP) for PET beverage containers for loads that contain a maximum of 2 percent of PET
thermoform containers and other contaminants, as determined by CalRecycle.

« The resin sorted and cleaned empty beverage containers must the “Commercial Guideline Baled
Recycled Plastic Standard,” as specified in the most current “Scrap Specifications Circular”
published by the Institute of Scrap Recycling Industries (ISRI ).

« CalRecycle may pay up to one hundred and eighty dollars ($180) per ton.

* QIP payments will be paid every six months. Claims for the period July 1, 2021, and until
December 31, 2021, are due to CalRecycle by February 10, 2022. Claims for the period January 1,
2022, and until June 30, 2022, are due to CalRecycle on August 10, 2022.
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QIP Eligibility

« CalRecycle has developed an application that all participants must complete and
submit to the department for review and approval. Only certified participants with
approved methodologies are eligible to claim QIP.

« Some of the items asked on the application include:
d Source of QIP eligible material purchased;
1 Name and location where sorting and processing take place;
O Written description of sampling procedures;
d Recent PET bales samples and material characterization data.

« CalRecycle will conduct onsite bale studies at facilities prior to application approval.
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* Forthe July 1, 2021, through December 31, 2021, period, a certified entity shall submit a
Plastic Quality Incentive Payment Claim Form for each calendar month in which the QIP is
being claimed.

laiming Plastic QIP

« The certified entity would total the redemption weights from the Shipping Reports for all the
PET loads and use the total redemption weights for each of the months being claimed.
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Claiming Plastic QIP

For the January 1, 2022, through June 30, 2022, period, the Shipping Report
shall serve as the claim for QIP.

4 If empty beverage containers are processed to QIP specifications by the
shipper and the shipper is claiming the QIP, indicate an “S” in the QIP box
on the Shipping Report.

U If empty beverage containers are processed to QIP specifications by the
receiver and the receiver is claiming the QIP, indicate an “R" in the QIP
box on the Shipping Report.

Q If neither the shipper nor the receiver have processed the material to QIP
specifications and neither are claiming the QIP at time of shipment, leave
the QIP box on the Shipping Report blank.
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Instructional Bulletin and
Contact Information

« CalRecycle has prepared an instructional bulletin that will be published
on the department's website. Also included on the website:

1 Application to participate in plastic QIP plastic program; and
1 Plastic QIP Claim Form
« Contact Information:

Statistical Information Section
Phone: (916) 323-5778
Email: Marketinformation@CalRecycle.ca.qov
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